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Question:

1. Select any developed country (such as U.S., England, Canada, The United States, etc.), AND  select any developing country (such as Angola, Bangladesh, Chad, Nigeria, etc.), then download the resulting tables as Excel spreadsheets.  Paste them into your answers.  See the sample below for the U.S. and Nigeria. (10 points)


Global Economic Prospects
United States
Downloaded 07/9/2012 10:23pm
	           
	2009
	2011
	2011
	2012
	2013
	2014

	A. Real Expenditure Growth

	1. GDP at market prices
	-3.5
	3.0
	1.7
	2.1
	2.4
	2.8

	2. Private consumption
	-1.9
	2.0
	2.2
	2.3
	2.5
	2.9

	3. Government consumption
	1.7
	0.7
	-2.1
	-1.0
	-0.5
	-0.5

	4. Fixed investment
	-18.8
	2.6
	6.8
	5.4
	8.0
	8.0

	5. Exports, GNFS
	-9.4
	11.3
	6.7
	5.2
	6.6
	7.1

	6. Imports, GNFS
	-13.6
	12.5
	4.9
	4.6
	7.9
	7.7

	B. Contribution to GDP Growth

	1. Private consumption
	-1.3
	1.4
	1.5
	1.6
	1.8
	2.1

	2. Government consumption
	0.3
	0.1
	-0.4
	-0.2
	-0.1
	-0.1

	3. Fixed investment
	-2.8
	0.3
	0.9
	0.7
	1.1
	1.1

	4. Net exports
	-1.2
	1.3
	0.8
	0.7
	0.9
	1.0

	C. Price Deflators

	1. GDP at market prices
	1.1
	1.2
	2.1
	2.1
	2.0
	2.0

	2. Private consumption
	0.2
	1.8
	2.5
	2.1
	2.0
	2.0

	3. Exports, GNFS
	-5.4
	4.4
	6.3
	-1.1
	0.7
	1.0

	4. Imports, GNFS
	-10.6
	6.1
	7.7
	-0.8
	0.2
	0.8

	D. Share of GDP

	1. Private consumption
	70.8
	70.5
	71.1
	71.2
	71.3
	71.4

	2. Government consumption
	20.9
	20.7
	20.1
	19.5
	18.9
	18.3

	3. Fixed investment
	12.3
	11.9
	12.4
	12.8
	13.5
	14.2

	4. Change in stocks
	-1.2
	0.5
	0.3
	0.3
	0.3
	0.3

	5. Total investment
	..
	..
	..
	..
	..
	..

	6. Exports, GNFS
	11.4
	12.7
	13.8
	13.8
	14.2
	14.6

	7. Imports, GNFS
	14.2
	16.2
	17.7
	17.6
	18.2
	18.9

	E. Memo

	1. Nominal GDP (USD billions)
	13,938.9
	14,526.6
	15,094.0
	15,731.2
	16,425.1
	17,209.4

	2. Population (millions)
	306.8
	309.3
	311.8
	314.2
	316.7
	319.1

	3. GDP per capita, current USD
	45,437.5
	46,958.5
	48,414.2
	50,066.4
	51,869.1
	53,924.3

	4. Real per capita GDP growth
	-4.3
	2.2
	0.9
	1.3
	1.6
	2.0

	5. USD Fx rate
	1.0
	1.0
	1.0
	1.0
	1.0
	1.0



Global Economic Prospects
Nigeria
Downloaded 07/09/2012 10:26pm

	           
	2009
	2011
	2011
	2012
	2013
	2014

	A. Real Expenditure Growth

	1. GDP at market prices
	7.0
	7.9
	7.4
	7.0
	7.2
	6.6

	2. Private consumption
	6.0
	5.3
	4.5
	5.0
	5.1
	4.9

	3. Government consumption
	6.9
	7.2
	6.5
	6.0
	5.5
	4.0

	4. Fixed investment
	14.1
	12.8
	12.1
	9.6
	11.7
	7.8

	5. Exports, GNFS
	1.1
	5.9
	4.0
	7.0
	4.0
	4.2

	6. Imports, GNFS
	7.3
	8.2
	6.0
	7.0
	7.0
	3.9

	B. Contribution to GDP Growth

	1. Private consumption
	2.1
	1.9
	1.5
	1.7
	1.7
	1.6

	2. Government consumption
	1.3
	1.4
	1.3
	1.1
	1.0
	0.7

	3. Fixed investment
	4.2
	4.0
	4.0
	3.3
	4.1
	2.9

	4. Net exports
	0.3
	1.8
	1.2
	2.1
	1.2
	1.2

	C. Price Deflators

	1. GDP at market prices
	-23.9
	6.5
	14.9
	19.3
	10.7
	9.0

	2. Private consumption
	-10.7
	10.0
	8.3
	10.9
	6.4
	5.5

	3. Exports, GNFS
	-28.9
	16.0
	30.1
	10.7
	-0.8
	-1.6

	4. Imports, GNFS
	-28.2
	1.4
	9.0
	-2.1
	1.7
	1.9

	D. Share of GDP

	1. Private consumption
	38.0
	38.3
	35.1
	32.0
	30.1
	28.7

	2. Government consumption
	21.0
	21.2
	19.8
	19.6
	20.1
	20.2

	3. Fixed investment
	30.5
	32.9
	32.4
	34.7
	40.0
	44.1

	4. Change in stocks
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	5. Total investment
	..
	..
	..
	..
	..
	..

	6. Exports, GNFS
	36.8
	39.4
	43.2
	40.1
	34.8
	30.8

	7. Imports, GNFS
	27.9
	26.6
	24.9
	20.5
	18.8
	17.1

	E. Memo

	1. Nominal GDP (USD billions)
	168.6
	193.7
	238.9
	305.1
	362.1
	420.8

	2. Population (millions)
	154.5
	158.4
	161.4
	164.3
	167.4
	170.5

	3. GDP per capita, current USD
	1,091.1
	1,222.5
	1,480.6
	1,856.2
	2,163.0
	2,468.0

	4. Real per capita GDP growth
	4.4
	5.2
	5.4
	5.1
	5.3
	4.7

	5. USD Fx rate
	148.9
	150.3
	155.0
	158.0
	168.0
	180.0





2. Compare the 2011 data for both countries, paying particular attention to 


a. the items under “E. Memo” near the bottom of each chart, and 


b. referring to the Economic Issues No 26 report reading, and,

c. reading the lecture on Economic Condition in Developing Countries by Professor Abler found in the DocSharing area of the course. 



1.) Discuss your findings   (10 points), and 



2.) Your understanding of the factors that cause these two sets of data to be different. (10 points)   








In comparing the United States, a developed country, to Nigeria, a developing country, this is my brief economic assessment:

               In 2011, The United States GDP (“gross domestic product…is the total value of all final goods and services which are produced in a year” (Krugman & Wells, p. 177, 2009)) was 48,414 (USD Billions) and Nigeria was $5.2 (USD Billions).  Our initial table comparison establishes an overview that the United States carries more of the global economic power than Nigeria does. The United States has a considerably higher population than Nigeria. The United States has 311.8 million people, while Nigeria has 161.4 million people; making the population of the United States almost 52% larger than Nigeria. The amount per each head in GDP for the United States is $48,414.2, compared to Nigeria which is $1,480.6 GDP per head. The real per capita GDP growth, in USD, from the previous year for The United States was 2.2 and it was 5.2 for Nigeria. The USD foreign exchange rate for the United States for 2011 was 1.0 and Nigeria USD foreign exchange rate was a jaw-dropping 155.0.  Reviewing the tables, you will notice the United States had a much larger GDP compared to Nigeria (the population playing a large role in the difference).  It is easy to come to the conclusion that the United States is a fully developed country and Nigeria is still considered to be in the development stage. Why is Nigeria considered to be a developing country?  One solid measurement in determining the status of a country is its per capita income, which is the measurement of the average income per person, per year.  Bearing in mind that Nigeria is a developing country and that the population growth has risen roughly 2.9 million people from 2009 to 2011 (that is 154.5 million to 158.4 million), their economic growth, which is “a rise in per capita income” (Abler, n.d.), has increased only marginally in comparison to 2009 ($1,091.1 to $1,222.5).  In contrast, let us look at the United States’ per capita income:  it is $45,437.5 in 2009 to $46,958.5 in 2011.  Just by looking at the difference in per capita income in 2011 with the United States at $46,958 and Nigeria at $1,222.5, that is a net difference of $45735.5.  That is quite an amazing difference.  If the history of economics tells us anything, it tells us that there is a direct correlation between the economic growth, income distribution, and the poverty of a country.
               If we look at the tables, we can observe Nigeria’s Nominal GDP from 2009 to 2011 (168.6 and 193.7 respectively) and Real Per Capita GDP growth USD from 2009 to 2011 (4.4 to 5.2), even though it is higher than in 2009, it is still much lower compared to that of the United States’ Nominal GDP 2009 to 2011 (13,938.9 to 14,526.6) and Real Per Capita GDP growth (-4.3 to 2.2).  If we review what the CIA website has to say about Nigeria’s economics, we begin to see why there is a stark difference in the economic metrics.  The website reports that “oil-rich Nigeria has been hobbled by political instability, corruption, inadequate infrastructure, and poor macroeconomic management” (CIA, 2012).  If we look at the unemployment rate, it is 21% in 2011 (estimated); in comparison with the United States which had a 9% unemployment rate.  An even more daunting metric is the poverty level.  The CIA website reports Nigeria has a 70% estimated poverty level; compare that to the United States at 15.1% in 2010.
               So what does all this mean?  It means that the United States is the land of opportunity.  It has many resources at its disposal, like “machinery, vehicles, chemicals, and household equipment and benefits from a highly skilled labor force” (CIA, 2012).   Nigeria on the other hand is still a developing country because of its severe lack of resources.  Nigeria’s economic assets are directly affected by its lack of resources.  In the end, it comes down to available resources that govern the success of a country.
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