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Assignments

Impacts of Markets on Social Costs and Benefits
In this unit you will learn the difference between positive and negative externalities and how they lead to inefficiency in a market economy. You will also learn the importance of the Coase Theorem and how private individuals solve externalities. 

In this unit we will cover Chapter 16: Externalities.   Chapter 16: "Externalities" and Chapter 17: "Public Goods and Common Resources”
In Chapter 16 the authors explore the economics of externalities. Externalities come about when individuals impose costs on or provide benefits to others but don’t consider those costs and benefits when deciding how much to consume or produce. 
Using the example of pollution, the chapter explains how externalities can interfere with economic efficiency and cause markets to fail, why government intervention may reduce inefficiencies associated with externalities, and how economic analysis can be used to guide government policy. The authors explain the differences between negative and positive externalities, as well as the Coase Theorem. 
Chapter 17 discusses different types of goods and their various characteristics which pose problems and provide benefits in different ways. While some goods are considered public, other goods are private. Some goods are excludable and others are freely available for anyone to use. Goods can be considered scarce or a common resource. You will learn how these various characteristics have an impact on consumption.


After completing this unit, you should be able to:
	Estimate the social benefit and social cost of the externality of further education and explain how the government can incentivize such behavior 

Explain your understanding of microeconomic topics based on research
Evaluate the various types and characteristics of goods
Course outcomes practiced in this unit: 
BU224-5: Summarize government policy in correcting distortions to the private market outcomes. 


What do you have to do in this unit?
Complete the unit Reading.
Participate in Discussion Board.
Complete the unit Assignment.
Participate in Seminar or complete alternative assignment.
	Review the Learning Activities.



Unit 9 Reading
Textbook Reading:
Krugman, P. & Wells, R. (2012). Microeconomics. New York, NY: Worth Publishers. 
	Chapter 16: "Externalities" 

Chapter 17: "Public Goods and Common Resources"
Reading Summary
In Chapter 16 the authors explore the economics of externalities. Externalities come about when individuals impose costs on or provide benefits to others but do not consider those costs and benefits when deciding how much to consume or produce. Using the example of pollution, the chapter explains how externalities can interfere with economic efficiency and cause markets to fail, why government intervention may reduce inefficiencies associated with externalities, and how economic analysis can be used to guide government policy. The authors explain the differences between negative and positive externalities, as well as the Coase Theorem. 
Chapter 17 discusses different types of goods and their various characteristics which pose problems and provide benefits in different ways. While some goods are considered public, other goods are private. Some goods are excludable and others are freely available for anyone to use. Goods can be considered scarce or a common resource. You will learn how these various characteristics have an impact on consumption. 
Key Concepts
Externalities ideas:
	The concept of externalities

Positive versus negative externalities
Coase Theorem
The role of government policy in dealing with externalities 
Types of Goods ideas: 
	Excludable goods versus rival goods

Public goods versus private goods
The characteristics of goods and the impact on consumption
Download the glossary terms for the following chapters: 
Chapter 16
Chapter 17


This week's Seminar will focus on the concepts and material presented in Unit 9.
The instructor will discuss the main concepts of the material in the chapter(s) assigned for this unit. Students are expected to have read the chapter(s) in the textbook and other material posted by the instructor in “Doc Sharing” or “Announcements.”
Unit 9 Alternative Assignment 
It is strongly suggested that you attend the graded Seminar at the regularly scheduled time. To obtain full credit, students should post frequently, be actively engaged in the Seminar, provide comments that improve the Seminar quality and advance the discussion by raising new issues and/or ideas. 
If you are unable to attend the Seminar, you must complete the following assignment to obtain points for this part of the class. Write a 2–3 page paper that addresses the following:
	Discuss the difference between positive and negative externalities and give an example of each. 

Discuss how the government intervenes in a market to internalize the cost of a negative externality. Give an example.
Discuss how the government intervenes in a market to internalize the benefit of a positive externality. Give an example.
Once completed submit your paper to the drop box for this unit.
Seminars are recorded and will be made available for everyone to review at a later time should you desire. These archived Seminars will remain available for the entire term


Download your Assignment instructions and grading rubric from Doc Sharing:
	BU224_Unit9_Assignment.docx

Before you submit your Assignment, you should save your work on your computer in a location and with a name that you will remember. Make sure your Assignment is in the appropriate format (Word®, Excel®, PowerPoint®, or other), then, when you are ready, you may submit on the Dropbox page.
Dropbox Directions:
Go to the Dropbox to submit the saved file.
	Click the "Dropbox" tab.

Click "Submit an Assignment".
Using the drop-down box, choose the Assignment. Make sure you have used the correct format (.doc).
Click "Add Attachments".
Click "Browse..."
Go to the folder on your computer that contains your projects. Click on the correct document. The filename should now appear.
Click "Attach file". Wait for the file to upload.
Click "Ok".
Your project has now been submitted
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