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Assignments

Unit 3 Overview 
Supply and Demand & The Market Strikes Back
In this unit you will learn about the supply and demand model of a competitive market, examine the demand schedule and its resulting demand curve, the supply schedule and its supply curve, how supply and demand interact to achieve equilibrium, as well as what causes changes in supply and demand. Continuing, you will examine why price controls are instituted and how price ceilings, price floors, target prices and how controlling quantities affects surpluses and shortages in the supply and demand model.

Outcomes
After completing this unit you should be able to: 
	Interpret demands curves and supply curves

Explain how shifts in the demand and supply curves affect the equilibrium price 
       of a market
Explain how price and quantity controls affects the market
Explain why economics are often deeply skeptical of attempts to intervene in 
       markets.
Explain the effects of taxes
Course outcomes practiced in this unit: 
BU204-1: Use graphs to interpret economic outcomes.

What do you have to do in this unit?
Review the announcement area 
       for important course information
	Complete the reading assignments 
	Review the Key Terms and Charts 
       on the Course Concepts page
	Participate in the Discussion Board 
       after reviewing the Discussion Board Rubric in the syllabus
	Complete the Assignment 
	Attend weekly Seminar 
	Continue working on the Mid-Term Assignment 
	Check out Extra!Extra! 

Inside Macroeconomics 
Worth Noting Blog 
Living Graphs - Animated versions of the figures from your textbook readings. 
Video Interviews 


Reading
Chapter 3: Supply and Demand 
Chapter Objectives 
Students will learn in this chapter:
	That the market for a good can be described with two curves: a demand curve       
       and a supply curve.

That a competitive market is made up of many buyers and sellers and no buyer    
       or seller can control the price.
What the demand curve is and what causes it to shift.
What the supply curve is and what causes it to shift.
How the supply and demand curves determine a market’s equilibrium price and   
       quantity.
How the equilibrium price and quantity of a market are affected by shifts of the 
       demand and supply curve.

Notes:

Demand Curves
The demand curve is a graph used in economics to illustrate how much of a product or service will be bought at any price. There are two types of demand curves: individual curves, which count how much an individual consumer will purchase, and market curves, which consist of total market demand. The demand curve is graphed on X and Y axes, where price is listed on the Y axis and quantity sold is on the X axis. The demand curve can either shift entirely or experience movement along part of its curve.
Shifting
The demand curve shifts when consumers change their perceptions about the worth of a product. If consumers decide they are willing to pay higher prices for a product or want to purchase more of it, the demand curve shifts to the right. The less consumers are willing to pay for a product, the more the demand curve shifts to the left. In other words, heightened perceived worth of a product shifts the demand curve right, while decreased perceived worth shifts the demand curve to the left. Factors that can shift the demand curve either way include changes in consumer expectations for a certain product, changes in discretionary income and changes in trends and what is fashionable.
Moving
Unlike shifts in demand curves that are dictated by consumer interest, movement in the demand curve occurs when the price of a product changes. For example, movement can occur if a candy manufacturer raises or lowers the price of a certain type of candy. Altering candy prices could cause consumers to buy more candy or less candy, depending on where the new price is set. The demand curve itself does not move; rather, there is movement along the curve.
Equilibrium Price
The demand for a product or service is relative to how much supply there is. Many business owners look to find the "equilibrium price" for the goods or services they offer. The equilibrium price is the point where the demand curve and the supply curve intersect. The point at which these two curves intersect creates an equilibrium between the quantity that consumers want of a product and the amount of that product that companies desire to sell.




Chapter 4: The Market strikes Back 
Chapter Objectives 
Students will learn in this chapter:
	The meaning of price controls and quantity controls, two kinds of government 
       intervention in markets.

How price and quantity controls create problems and make a market inefficient.
Why economists are often deeply skeptical of attempts to intervene in markets.
	Who benefits and who loses from market interventions, and why they are used  
       despite their well-known problems.

This Unit's Key Concepts
Bottom of Form
	Demand

Supply
	Causes of curve shifts

Equilibrium
Price floors
Price ceilings 
	Surpluses and shortages

Unit 3 PowerPoint Files
Top of Form
Bottom of Form
Chapter 3
Chapter 4

Assignment
General Instructions: 
	Your assignment should have a cover sheet with the following information: 
	your name;

the course number;
the section number; and,
the date,
	You may either copy and paste the questions and any appropriate graphs into your paper, or you may insert your coversheet, your answers and your references into THIS document, renaming it as required in item 4 below.
Your answers should follow the APA format by being in double spaced paragraph format, with citations to your sources and, at the bottom of your last page, a list of references. Your answers should also be in Standard English with correct spelling and punctuation, grammar and style.
Unless specified differently by your instructor, your completed assignment should be saved with the following file name format: course number, an underscore, Section number, an underscore, your LAST name, underscore, your FIRST name, an underscore, and the word “final”. It will look like this: BU204_xx _LAST_FIRST_ y (where the “xx” is the section number and y is the Unit number).
Respond to the questions in a thorough manner, providing specific examples of concepts, topics, definitions and other elements asked for in the questions. Your paper should be highly organized, logical and focused.
Maximum grade on format (5 points): 
	correct filename

correct APA format for answers (coversheet with name, course number, section number, Unit number, date, answers double spaced, in Times Roman black 12 point font)
correct citations within answers
Standard English with no spelling or punctuation errors
	correct references at the bottom of the last page.
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Assignment

1. Your assignment should have a cover sheet with the following information: 
a. your name; 
b. the course number;
c. the section number; and,
d. the date, 
 
2.  You may either copy and paste the questions and the appropriate graphs into your paper, or you may insert your coversheet, your answers and your references into THIS document, renaming it as required in item 4. below.

3. Your answers should follow the APA format by being in double spaced paragraph format, with citations to your sources and, at the bottom of your last page, a list of references.  Your answers should also be in Standard English with correct spelling and punctuation, grammar and style.

4. Unless specified differently by your instructor, your completed assignment should be saved with the following file name format:  course number, an underscore, Section number, an underscore, your LAST name, underscore, your FIRST name, an underscore, and the word “final”.   It will look like this:  BU204_xx _LAST_FIRST_ y   (where the “xx” is the section number and y is the Unit number).

5. Respond to the questions in a thorough manner, providing specific examples of concepts, topics, definitions and other elements asked for in the questions.  Your paper should be highly organized, logical and focused.

6. Maximum grade on format (5 points):
- correct filename 
- correct APA format for answers (coversheet with name, course number, section 
       number, Unit number, date, answers double spaced, in Times Roman black 12 point font)   
- correct citations within answers 
- Standard English with no spelling or punctuation errors 
- correct references at the bottom of the last page.
Hint:  See part 9 of the videos in Unit 3 for a discussion of how to analyze a supply and demand problem, as well as the PowerPoint presentation in Doc Sharing on how to analyze a sample supply and demand problem, and see the worksheet also in Doc Sharing with the 10 questions to answer in any supply and demand analysis.






Question:		
The small town of Middling experiences a sudden doubling of the birth rate. After three years, the birth rate returns to normal. Use the graphs for each question, adding any arrows or other indicators that you feel are necessary, to illustrate the effect of these events on the following.

1. What is the effect on the market for an hour of babysitting services in Middling today, during this increased birthrate?   Explain the change, if any in the price of babysitting, and in both the amount of babysitting demanded and supplied, giving your reasons for these changes. (10 points) 



Seminar
Students should carefully read the assigned material and be prepared to ask questions during the seminar.
The instructor will also discuss the main concepts of the material in chapters 3 and 4. Students are expected to have read the assigned readings and other material posted by the instructor in “DocSharing” or “announcements.”
The Seminar session is your opportunity to ask any questions or clarify material that has been presented in this week’s learning outcomes or readings. If you have specific questions or topics you would like to be addressed in the Seminar session, please email your instructor prior to the day of your chat.

Learning Activities 
 
Visual tools will aid understanding economic concepts. "Please review the interactive graphs to support your learning of these concepts.
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Videos
Series of YouTube Videos on Supply and Demand 
Part 1 (time 3:23) 
Introduction
Graphing basics
Constructing a Demand Curve
Link: http://www.youtube.com/watch?v=tnluldk3UJk 
Part 2 (time 6:01) 
Movements ALONG, or SHIFTS of, a DEMAND curve
Link: http://www.youtube.com/watch?v=kZFAwW1_p98 
Part 3 (time 3:43) 
Shifts of a DEMAND Curve, continued
Constructing a Supply Curve
Link: http://www.youtube.com/watch?v=I9bzeKC5XVI 
Part 4 (time 7:37) 
Movement ALONG, or SHIFTS of, a SUPPLY curve
Link: http://www.youtube.com/watch?v=YBY67mT5oo8 
Part 5 (time 6:48) 
Shifts of a Supply Curve, continued
Equilibrium --- Combining the SUPPLY and DEMAND curves
Link: http://www.youtube.com/watch?v=ODjTpoDLDQM 
Part 6 (time 5:38) 
Government interventions into market operations
Link: http://www.youtube.com/watch?v=JIez_H7siqc 
Part 7 (time 4:59) 
Government interventions into market operations, continued
Link: http://www.youtube.com/watch?v=FBGBeWjeEf4 
Part 8 (time 6:28) 
Analyze a change in DEMAND
Analyze a change in SUPPLY
Link: http://www.youtube.com/watch?v=WUItBpd_hvg 
Part 9 (time 7:01) 
How to Analyze a Supply and Demand problem
Link: http://www.youtube.com/watch?v=amHJE8HH64U 


